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LEGISLATION RUNNING WILD. 


HERE is much harping at the present time upon certain 
evils found to exist throughout the country in com- 
mercial, industrial and business circles and great enterprises 
are being subjected to severe criticism. Corporations of all 
kinds are denounced as grasping monopolies that are robbing 
the people indiscriminately. Many persons apparently enter- 
tain the idea that evils of every kind and character can be 
remedied by legislation, and, as a consequence, we are 
threatened at the present time with a deluge of new State and 
national legislative measures to be presented at the present 
session of Congress or in the various State legislatures at 
their sessions this winter. It is an old axiom that no man is 
made honest by statute, and the evils that, it is assumed, now 
affect the body politic can no more be cured by restrictive 
laws than all men can be made honest by legislation. It is 
claimed by many that the evils complained of are mainly due 
to restrictive legislation, by means of which full control of 
business enterprises has been wrested from their owners, and 
set them at work to devise methods of evading obstructive 
and oppressive laws. The very best way to secure the honest 
administration of all business enterprises is to leave them open 
to competition, which is so active and so keen that the public 
will be effectually protected from any attempt at fraud or ex- 
tortion. Competition, coupled with the greatest publicity, 
will safeguard the interests of the people far more thoroughly 
than restrictive legislation, which either becomes prohibitory 
or adds to the burdens of all interested. The fact is generally 
overlooked that the development and prosperity of the country, 
of which we are all so boastful, is due to combinations of 
capital, in its corporate form, and that to such combinations 
we must look for the further development of the inherent 
possibilities that lie in an immense territory, the surface of 
which has been only scratched, not cultivated. 

Insurance has played a prominent part in fostering and en- 
couraging this unprecedented development of this country of 
ours, and in the future must play an even more important 
part. It is one of the factors to be reckoned with in all under- 
takings, great or small, and may be counted as the backbone 
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of capital and industry. Without the sustaining hand of in- 
surance, enterprise would be paralyzed, and capital distrustful 
of all investments. It is the trustful factor that maintains 
credit, and the business of the country is conducted mainly on 
a credit basis. There is a vast amount of capital invested in 
fire insurance corporations, and it is admittedly one of the 
most precarious investments a man can make, for a single 
conflagration, like that of Chicago or San Francisco, may 
wipe out the capital and surplus accumulations of years. 
Notwithstanding the risks to which such capital is exposed, 
there are hundreds of insurance companies actively engaged 
in the business, and the competition between them is so in- 
tense that the public is safe at all times from any combination 
prejudicial to its interests. There is no necessity for any re- 
strictive legislation to protect the public from imposition or 
extortion, for existing conditions afford such protection. It 
is true, however, that the cost of insurance to property- 
owners has been materially advanced by the hostile legislation 
enacted in various States, whereby insurance companies have 
been excessively and unfairly taxed, and harassed by laws 
that are oppressive and obstructive. Every dollar thus as- 
sessed upon the companies must be paid by those who buy in- 
surance. The companies are not charitable organizations that 
pay out their capital for the pleasure of it, but those who en- 
joy the benefits of insurance must pay the cost, whether such 
cost is occasioned by destructive fires or by unwise legislation. 
It is the public that pays in any event. 

There will be over forty State legislatures in session in the 
course of a few weeks, the sessions of a majority of them be- 
ginning in the present month. It is a certainty that in every 
one of them some bills will be introduced relating to insur- 
ance, and experience in legislation has demonstrated the fact 
that a majority of such bills are antagonistic to insurance 
interests. The present sessions promise to be more prolific in 
hostile measures than their predecessors because of the ex- 
traordinary interest excited in the subject by the California 
catastrophe. That disaster was of such unprecedented mag- 
nitude as to test to the utmost the stability and trustworthi- 
ness of the system of fire insurance, but the result showed that 
the companies met the emergency with a degree of fairness 
and promptitude that calls for admiration of the integrity that 
characterizes these organizations. Hundreds of millions of 
collars were poured into the stricken communities from the 
treasuries of the insurance companies, in many instances 
necessitating the contribution of new capital by stockholders 
who saw their previous investments thus obliterated. The 
facts connected with this disaster attracted world-wide atten- 
tion, and the acts of the insuring companies were never so 
closely scrutinized as during the adjustment of the phenom- 
enal losses resulting from the disaster. That some delay oc- 
curred was inevitable, and is one of the inciting causes of 
some of the proposed legislation awaiting consideration in 
various legislatures. That there will be objectionable 
measures put forward is understood, and will have to be met 
in some way. Opposition to such measures should not rest 
with the companies, but should come from the business men, 
to whom insurance is a necessity, and who will have to bear 
the burden of every new imposition laid upon the companies. 
They want insurance at as low a price as can safely be af- 
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forded, and they should see to it that the cost to them is not 
enhanced by legislative enactments. 

Of course, life insurance will come in for a goodly share of 
legislation, for which the recent investigations of New York 
companies laid the foundation. At least, advantage will be 
taken of the “insurance scandals” to pile up new laws to 
regulate life insurance. As a matter of fact, the searching 
investigations of the subject that have been made during the 
past year and a half, show clearly that the system of life in- 
surance is in no way responsible for the evils that were dis- 
closed. What was made plain was the fact that some indi- 
viduals charged with administering the system had fed their 
inordinate greed through mismanagement. The evils were 
due to individual rapacity and not to any inherent fault in the 
system. Legislation that will, if possible, render personal 
graft impossible, is to be desired, of course, but the possibility 
of making men honest by statute is refuted by the experiences 
of centuries. But in their efforts to control individual in- 
tegrity, legislators will go tampering with the system, and in- 
flict more injury to it than have all the grafters whose mis- 
demeanors have been given so much publicity. The special 
committee of the Wisconsin Legislature, that has been devot- 
ing some time to the subject, has formulated a number of bills 
to be presented to the legislature that are well calculated to 
inflict a body-blow upon the entire life insurance system. 
David P. Fackler, the veteran actuary, whose communication 
on the subject was printed in THe Spectator of December 
28, pronounces this proposed legislation ‘“a monumental 
exhibition of ignorance, incompetence and _ carelessness.” 
Other competent critics have expressed opinions of these 
recommendations in an equally emphatic manner. Yet, Wis- 
consin is a State that is supposedly well informed on insur- 
ance matters. This committee’s recommendation is an illus- 
tration of the tendency shown in many directions to make 
insurance a target for hostile legislation this winter. How is 
all this antagonism to be met, and legislators enlightened as 
to the merits or demerits of the bills proposed? One of the 
cbjects of the new organization of managers of life insurance 
companies is to consider legislative matters, and to present 
organized opposition to such as ought to be killed, or ap- 
proval of those that are unobjectionable. The organization 
will have its hands full if it keeps in close touch with forty 
State legislatures during their entire sessions. 





HE year just passed will long be remembered for its 
phenomenal record of great disasters. The forces of 
nature were greatly in evidence, causing earthquakes, tidal 
waves and volcanic eruptions, accompanied by great loss of 
life and extensive destruction of property. Added to these 
there were terrible conflagrations, railroad accidents, mining 
disasters, and various other calamities, all involving loss of 
life and the destruction of property of inestimable value. Of 
course, it is impossible to foretell or provide against those 
calamities that are due to the forces of nature, but the multi- 
plicity of so-called accidents resulting from human construc- 
tions would seem to be fairly within human control. Con- 
flagrations could, as a rule, be avoided by proper building 
construction, and railroad disasters, so laden with death, 
should be impossible under careful and intelligent manage- 
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ment of our great lines of transportation. Fire underwriters 
have been for years instructing property owners as to the best 
means of protecting their property against fire, and advising 
municipalities how best to secure immunity from conflagra- 
tions, but all these warnings and suggestions fall upon ap- 
parently deaf ears, and the work of destruction goes on. The 
adoption of the safeguards suggested would, involve consider- 
able expense, and individuals and municipalities prefer to 
trust to luck than to meet the cost of properly protecting their 
property. So the country goes on burning up values to the 
extent of $150,000,000 or more on an average annually, and 
in exceptional years trebling or quadrupling this amount. 
As to the railroad, mining and similar so-called accidents, 
they are certainly within human control, and if carelessness 
and recklessness could be eliminated from the management 
of the railroads and the mines, fatal disasters would be un- 
known. Investigations recently made show that railroad en- 
gineers are in the habit of ignoring danger signals, and men 
in charge of signals admit that they are frequently neglectful 
of their duties, thus in the face of the best signal systems, in 
the last analysis the safety of railroad travel is dependent upon 
the actions of individuals. That these ignore or neglect their 
duties is, according to their statements, due to the high press- 
ure under which they work, and which is imposed upon them 
by their superiors. An engineer must bring his train through 
on schedule time or stand the consequences, hence he takes 
chances that expose hundreds of lives to unexpected perils. 
These are risks that can be avoided, and the avoidance of 
them would prevent numerous accidents and the loss of many 
lives. 





N his annual message to the Board of Aldermen, Mayor 
McClellan states that the work being done on the pro- 
posed new water supply system is progressing satisfactorily. 
The engineers in charge have located the route for the mains, 
and have prepared plans for the several dams and reservoirs 
that will be necessary. One of these reservoirs will cover an 
area of 16,000 acres. The estimated cost of the entire work 
is $160,000,000, and when completed will bring the waters 
of the Catskill Mountains into every borough of Greater New 
York. The Mayor speaks favorably of the work being done 
for the introduction of salt water for the protection from fire 
of the congested district. Mains have been laid through 
many of the streets to be covered by the system, and the 
Mayor expects to see the whole in operation during the 
coming summer, and when it is completed, in the language 
of the Mayor, “New York will be the best protected city 
against fire in the world.” The salt water system that is 
being constructed is experimental, and if it proves successful 
will undoubtedly be extended in the near future to cover prac- 
tically the whole city. It is over twenty years ago that THE 
SPECTATOR and certain underwriters advocated the introduc- 
tion of salt water for fire protection and for numerous sani- 
tary uses, and it will be a great satisfaction to see the idea 
finally utilized and the system in full operation. Under 
proper regulations salt water can be used to wash the streets, 
for certain manufacturing purposes, and to supply the enor- 
mous waste that is now going on at the expense of the fresh 
water supply. Independent of the increased fire protection 
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that will be afforded by the salt water system, its cost will 
soon be saved to the city by the other uses to which it can be 
applied. 





EW business writings by life insurance companies last 
year show in the aggregate a material decline from 
1905, although many companies more than held their own. 
As was confidently expected, the New York State companies 
lost heavily, with the exception of the Metropolitan Life, that 
organization having maintained its 1905 record. Companies 
located in the New England States made comparatively slight 
gains, as did also other well-known and firmly established 
companies in the Middle States outside New York. The 
Northwestern Mutual had one of the best years in its history, 
reporting $95,000,000 of paid business. The agitation in 
Iowa and Indiana had its effect on the organizations of those 
States, although a number of new companies managed to get 
a good foothold. The companies writing industrial insurance 
in whole or in part did fully as well as in the previous year, 
largely as a result of the small proportion of unemployed 
labor. 





N the Superior Court, at San Francisco, Judge Hosmer up- 
| held the validity of the earthquake clause in a policy of the 
Williamsburgh City Fire Insurance Company, holding that not 
only is the company exempted by the clause in question from 
liability for direct damage by earthquake, but also from fire 
damage resulting from the earthquake. The burden of prov- 
ing that earthquake caused any particular loss is, however, 
laid upon the company. 





A copious index to Volumes LXXVI and LXXVII of Tue Spec- 
TATOR, covering the year 1906, has been prepared and will be forwarded 
to subscribers signifying their desire to possess a copy. 


LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


The Life Insurance Club of Mew York, which began business in 
June, 1905, as a legal reserve company, has changed its name to the 
Postal Life Insurance Company. 

Agency Director Eppstein, of the Grand street branch of the New 
York Life, closed 1906 considerably ahead of his 1905 record for 
paid-for business. His office exceeded its allotment of $1,200,000 for 
1906. It has been reported that Mr. Eppstein will leave the New 
York Life for the new North American Life, just organized in New 
Jersey. 











In the standard life policies adopted by New York State there is a 
blank space left for the insertion of any conditions or restrictions the 
company may wish to impose during the first policy year. The Equi- 
table, in its new policies, will remove all the restrictions in its old 
forms and will have only one condition, that referring to suicide 
during the first year. 

Emory McClintock, vice-president of the Mutual Life of New York, 
has gone South to repair his health. 

The board of directors of the Casualty Company of America to-day 
declared a semi-annual dividend of three per cent, it being the initial 
dividend. This is the first case on record of a company writing the 
same lines of business declaring a dividend within three years from 


15 


THE SPECTATOR 


Life Insurance 


organization without an increase of capital. Transfer books will be 
closed January 8 and reopened January 15. The preliminary report 
of the president showed premiums written, $1,400,000; gross assets, 
$1,900,000, and surplus, $310,000, the last item showing an increase of a 
little over $100,000 for the year. 

William C. Mulvey, resident manager for the Maryland Casualty 
in Greater New York, reports last year to have been the best in the 
history of the New York office, substantial gains having been made 
in all lines. 

At the New York office of the Travelers, increases in every depart- 
ment during 1906 are reported. 


The burglary department of the National Surety on Liberty street, 
in charge of Mr. Moray, did $70,000 in burglary premiums last year, 
an increase of $30,000 over 1905. In December the business amounted 
to $12,000 in premiums. 


BOSTON AND VICINITY. 


The legislative recess committee on insurance will recommend a 
standard form of policy for life insurance substantially in accord with 
that adopted by the Insurance Commissioners’ convention; also an 
investigation of the mortality tables, to see if increased longevity justi- 
fies reduction in rates. 


The committee approves savings bank insurance ; also “over the 
p 
counter” insurance. 


It recommends the wiping out of the entire chapter of laws relating 
to fraternal insurance, and suggests a new law placing fraternal con- 
cerns on a uniform basis, with uniform rates. The committee further 
recommends that no more assessment companies be incorporated in 
this State. 


As to life companies, the committee favors placing restrictions on 
investments of reserves—that companies shall invest only three-quar- 
ters of their reserve in mortgages on real estate, public funds, bonds 
and notes of cities and towns, railroad bonds, etc. 


The projectors of savings bank insurance, which will—or will aim 
to—provide life insurance at cost, will go before the legislature with 
the prestige of executive approval and recommendation. Governor 
Guild, in his message to the General Court, gives the plan an official 
standing and endorsement which is enjoyed but very rarely. This, 
with the well-known sentiments of the members of the legislature, 
makes it very probable that savings bank insurance will receive favor- 
able consideration. 


The legislature of 1907 is now in session and getting gradually down 
to the business before it. 


Governor Guild of Massachusetts, in his inaugural message, Thurs- 
day, had the following to say relative to insurance: 


The expense of life insurance largely consists of the cost of solici- 
tors and collectors. If neither were necessary the insured could secure 
protection at a greatly less expense. To the poor the expense of 
so-called industrial insurance is very severe; to the very poor it is 
prohibitive. I suggest for your (the legislature) earnest thought and 
careful consideration the subject of insurance of the lives of those 
able to pay but a very small premium, but whose honorable pride is 
now, in too many cases, urging them to pay what they can ill afford, 
if they would avoid a pauper’s burial. 

Life insurance without agents or collectors is an experience in 
which the demands of the people are supplemented by practical plans. 
I recommend for your consideration the study of plans to be sub- 
mitted to you for cheaper industrial insurance that may rob death of 
half its terrors for the worthy poor. 

The mortality tables on which ordinary life insurance is based are 
half a century old. Civilization has materially lengthened the dura- 
tion of human life within the last fifty years. The same principle that 
from time to time calls for the readjustment of laws regulating in- 
surance in accordance with changing conditions demands no less ex- 
amination and reconstruction of the very basis on which all life insur- 
ance rests. 

The Insurance Department of the Commonwealth has the records 
of hundreds of thousands of lives from which just and modern mor- 
tality tables can be constructed. I recommend that the Insurance 
Commissioner be authorized to prepare an official mortality table for 
Massachusetts for the information of the profession and the people. 


Notice that Governor Guild refers to life insurance as a “profes- 
° ” 
sion. 





Life Insurance 


A bill has been introduced in the House which aims to extend the 
employers’ liability act, by striking from the present law the pro- 
vision which prevents a workman from recovering damages in case 
he is injured by a fellow workman, the provision which deals with the 
assumption of risk on the part of an employee in taking a position; 
also the section which prevents the workman from recovering if he 
is not exercising “due care” at the time of the injury. 


Frederick E. Keep, who recently resigned as Boston manager of the 
Mutual Life, has been presented with a silver service, suitably in- 
scribed, by his former associates. 


The Boston Mutual Life has made a ten per cent reduction in its 
commissions. 





NOTES FROM PHILADELPHIA. 

On January 1, Jesse R. Brown of Allentown, Pa., where he held a 
district agency of the State Mutual Life, succeeded John D. Biggert as 
general agent of the company at Pittsburg, Pa. 

The branch of the New York Life which for many years has occu- 
pied the eastern half of the first floor of the Liverpool and London 
and Globe building, 331 to 337 Walnut street, will remove this week to 
new quarters which have been taken at 910 Chestnut street. 

After necessary changes have been made, the Stone, Matthews & 
Co. agency will move into the offices vacated by the New York Life. 





THE MIDDLE STATES. 


Changes in New York State in 1906. 


During 1906 one level premium life company was organized in New 
York State, the Buffalo Life, with $100,000 capital. The foreign com- 
panies withdrawn are the North American Life, Toronto; Canada Life, 
Toronto, and Pacific Mutual Life, San Francisco. The title and mort- 
gage guarantee companies organized in the State are the New York and 
Connecticut Mortgage and Title Guarantee Company, New Rochelle; 
Home Title Insurance Company of New York, Brooklyn; Empire Title 
Guarantee Company, New York; Bronx Title and Mortgage Guarantee 
Company, New York; Lawyers Westchester Mortgage and Title Com- 
pany, White Plains. The United Surety Company of Baltimore was ad- 
mitted to the State, also the Phoenix-Preferred Accident Company of 
Detroit, and the Federal Casualty Company of Detroit. The Life In- 
surance Club of New York has changed its name to the Postal Life In- 
surance Company, and the General Accident Assurance Corporation, 
Ltd., Scotland, changed its title to General Accident Fire and Life As- 
surance Corporation, Ltd. Three assessment fraternal orders were ad- 
mitted: L’Union St. Jean Baptiste d’Amerique, Woonsocket, R. I.; Royal 
Neighbors of America, Rock Island, Ill.; Knights of the Modern Mac- 
cabees, Port Huron, Mich. Three fraternals were organized in New York 
State: The Ilicians Auxiliary, New York; Dukes and Duchesses of Edom, 
Buffalo, and Order of Saturn, Buffalo. The insurance branch of the 
Yorkville Brotherhood Aid Society of the City of New York was or- 
ganized under article VI. of the insurance law. Two assessment ‘ive 
stock companies were organized: The Horse Insurance Company of 
America, Brooklyn, and the New York Horse Insurance Company, New 
York. 

The following companies have withdrawn: Preferred Accident Asso- 
ciation, Detroit, Mich.; Empire Life Insurance Company, New York, N. 
Y. (Edward Brown, 150 Nassau street, appointed receiver January 11, 
1906); Tradesmens Life Insurance Company, New York, N. Y. (Woolsey 
A. Shepard, 111 Broadway, appointed receiver March 7, 1906); New 
York Casualty Company, New York, N. Y. (reinsured in National Cas- 
ualty Company of Detroit, Mich.); Universal Indemnity Company, Syra- 
cuse, N. Y. (reinsured in Federal Casualty Company of Detroit, Mich). 








A Fifty-Story Tower for the Metropolitan Life. 


Plans have been filed with the building department of New York for 
a fifty-story tower as an addition to the home-office building of the 
Metropolitan Life of New York. The structure will be located at the 
Madison avenue and Twenty-fourth street corner of the company’s build- 
ing and will mark the completion of the work commenced in 1890. The 
complete building occupies the entire block bounded by Madison and 
Fourth avenues, Twenty-third and Twenty-fourth streets, and more 
than sixty per cent of it is occupied by the company, in addition to a 
twelve-story annex on the north side of Twenty-fourth street. 
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A description of the new addition, the architects of which are Na- 
poleon Le Brun & Son, follows: 

The pure early Italian Renaissance style of the main building will be 
preserved in the design of the addition, the tower in many respects re- 
sembling in style and outline the famous Italian Campanile. It will 
rise from a rich base, continuing in line and detail the main features of 
the four lower stories of the main building. 

Above the fourth story the design of the shaft of the tower will be 
severely simple, consisting of three groups of triple windows on all 
sides, with heavily molded and deeply recessed jambs. This style will 
be followed through the first twenty-one stories without interruption 
other than a course of projecting marble balconies at the level of the 
main cornice of the main building, the projection of which will have the 
effect of continuing the line of shadow of that cornice without interfering 
with the upward trend of the piers and heavily rusticated angles of the 
tower. 

At the twenty-first, twenty-second and twenty-third stories, which are 
to be 334 feet above the sidewalk, will be one of the great clocks of the 
world. The dial on each front will be twenty-five feet in diameter. The 
hands will be twelve feet long. The height of the figures will be four 
feet. It is believed that it will be visible for miles. ‘ 

The capping to this shaft will consist of, first, a line of boldly pro- 
jecting double bracketed and paneled balconies, throwing a deep shadow 
and forming, as it were, a necking, and then deeply recessed Ionic log- 
gias, with five arched openings on each side of the tower. Over the 
arched openings will come a deep frieze with windows and then a cor- 
nice and parapet balcony. Over the parapet the walls of the tower will 
be offset in receding eight feet on each face. This offset portion will 
continue up four stories and form a base for a pyramidal termination, 
the pyramidion being terminated in an octagonal colonnated observa- 
tory, which will terminate 688 feet above the sidewalk level. 

The general dimensions of the tower are to be as follows: 

Frontage in Madison avenue, 75 feet; frontage in Twenty-fourth street, 
85 feet; height above sidewalk, 658 feet; height from cellar floor to top, 
680 feet; total height from foundation, 690% feet; height of clock face, 
above sidewalk, 346 feet; height of logga floor, above sidewalk, 39214 
feet; top of logga, balustrade and offset, level above sidewalk, 453 feet; 
floor of lookout (forty-sixth story), above sidewalk, 603 feet; center of 
window over lookout (highest point for observation), above sidewalk, 
633 feet; number of stories above sidewalk in tower, 48; number of feet 
in building, 16,287,034; total floor area (about twenty-five acres), 1,085,- 
663 feet. 





The North American Life Insurance Company. 

The North American Life Insurance Company of Newark, N. J., was 
incorporated at Trenton on January 3, with an issued capital stock of 
$100,000, which may be increased to $2,000,000. The incorporators are: 
John P. Boone, John P. Boone, Jr., Lee B. Durstine, J. H. McNamara, 
Francis S. Stevens, William P. Kent, J. L. Battler, Croon W. Walker, J. 
W. Eppstein, Albert Schurr and Lawrence Preiddy. The registered office 
is at 9 Clinton street, Newark, the agent in charge being Francis E. 
Stevens. 

Regarding the company, William P. Kent, one of the incorporators, 
said: 

The North American Life Insurance Company is not a company of 
capitalists. It is made up in its directorate of fifteen insurance men who 
have been State agents for the largest companies anywhere from fifteen 
to thirty years. We have each put in $20,000 and will conduct the busi- 
ness on the non-participating plan. The company starts business with 
a capital of $100,000 and a surplus of $200,000. This money is on deposit 
in one of the New York trust companies. 

John T. Boone, Sr., is president of the company. He has been an 
agent for thirty-eight years, and in that time he has done $27,500,000 of 
business. The rest of the directors have averaged $20,000,000 of business 
for the companies which they were connected with for several years. 
The agents who have combined in this new company are not capitalists 
in any sense of the word. We just concluded that we could organize 
this company and get business, and incidentally make a future for our- 
selves. 

We will open business on February 1, and as the company grows, we 
will prove that the great accumulations of capital are not necessary, 
but that the business is fostered by men who have put their hard-earned 
money into the proposition. 





—The Fidelity Mutual Life, at its annual meeting on Tuesday, heard a very 
satisfactory report from President L. G. Fouse. During 1906 the company wrote 
new business amounting to $23,200,930; the insurance in force at the close of the 
year was $118,143,518, representing 58,992 policies, while the net assets reached 
$12,500,000, or an increase of 26 per cent over the previous year. The ratio of 
actual to expected deaths was 72.3 per cent. 


—A plan to furnish the newspapers in the various citics of the country with a 
weekly letter of insurance news in all branches has been elaborated by Frank 
F. Edwards, formerly of the press bureau of the Equitable Life. He has taken 
offices at 194 Broadway, New York, and is now ready to put the plan into oper- 
ation. Mr. Edwards is an old newspaper, as well as insurance, man, and has 
both the ability and knowledge of his subject to prepare original and interesting 


copy. 





—The National Life of Toronto has acquired the Canadian business of the 
Provident Savings Life, which is about to withdraw from Canada. This will 
add $5,000,000 of insurance and $400,000 of reserves to the account of the National. 
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THE NEW ENGLAND FIELD. 





—The Massachusetts Legislature has been petitioned to prohibit foreign life 
companies to issue both ordinary and industrial insurance in that State. 


—The State Mutual Life of Worcester and the Massachusetts Mutual Life no 
longer issue reinsurance or reinsure portions of their lines with other companies. 


—The National Life of Vermont wrote $24,500,000 new business last year. The 
Berkshire wrote $5,000,000; Connecticut General, $6,200,000; Massachusetts Mutual, 
24,700,000; New England Mutual, $22,500,000; Travelers, $21,700,000. 


THE WEST.; 








Chicago Life “Underwriters Association. 


The annual ladies’ night dinner of the Chicago Life Underwriters 
Association was held Friday night of last week at the Auditorium, and 
was expressive, not only of the joy of dining out, but also of being in 
the life insurance business. Some idea of the latter, along with a 
roseate view of the future of life insurance was given by L. Brackett 
Bishop, the president of the association, who spoke on ‘‘The New Year 
and its Promise for Business.’’ Mr. Brackett declared his opinion that, 
in spite of reduced commissions, the year of 1907 would be a beneficent 
one for the agents who remained in the field, and would, indeed, show 
them an increased amount of business. With regard to the companies 
themselves, Mr. Brackett thought that “‘honesty was the best policy,” 
and that those who made a conscientious effort to obey the new laws to 
the letter would find their reward on earth—it being out of the question 
for a life insurance company to have a raison d’etre in Heaven. He pre- 
dicted that a new anti-rebate law would be enacted in Illinois, making 
the receiver of a rebate equally liable to punishment with the company 
and the agent who gave the same and declared that such a provision 
would go far to stamp out the rebate evil. The big contest in life in- 
surance hereafter, he thought, would be, not between annual dividends 
and deferred dividends, but between annual dividend policies and non- 
participating policies. The latter was for the better, because the annual 
dividend companies would strive to pay the best dividends to their 
policyholders. Emil C. Wetten, president of the Hamilton Club, and 
General W. H. Carter, of the United States Army, also spoke to the 
diners. Three company officials tendered their resignations as the result 
of a resolution passed at the last national convention, that the mem- 
bership should be restricted to agents. 


—T. Q. Dix, manager of the Travelers at Cincinnati, has resigned. 
—The National Life, U. S. A., wrote about $15,000,000 last 
Illinois Life $10,000,000. 


—Frank W. Clisby, vice-president of the United States Annuity and Life In- 
surance Company of Chicago, has resigned. 


year, and the 


—J. M. Shockney has been appointed general agent for the United States Life 
for Chicago and the entire State of Illinois. 


—The Union Central Life closed 1906 with $35,000,000 
Columbia Life ot Cincinnati wrote about $2,000,000. 


new business. The 


—Daniel D. Warner, manager of agencies of the Columbia Life and Trust of 
Portland, Ore., died last month, 


—Frederick K. Bruce, for some years manager of the Provident Savings Life 
at Cleveland, Ohio, has resigned to become general ugent of the Travelers at 
the same point. 


—R. M. Jarvis has resigned as manager of the New York Life office at 
Toledo, Ohio, and connected himself with the Saginaw Health and Accident 
Insurance Company. 


Bankers, 
$5,200,000 ; 


—The Iowa life companies wrote business last year as follows: 
$51,000,000; Des Moines, $6,000,000; Equitable, $5,000,000; Central, 
Royal Union $4,000,000; American, $2,000,000. 


—J. C. Trask, manager of the Northwestern Mutual Life at Cleveland, will 
establish several branch offices in that city, with general agents in charge. Mr. 
Trask believes that this is the best way of increasing the volume of business for 
the company. 


—The Northern Assurance Company of Michigan is being organized, with 
$150,000 capital, $100,000 paid in. Among the promoters are C. L. Ayres, director 
of agencies of the State Life, Detroit, and Perry F. Powers of Cadillac, former 
State Auditor-General. 


—Governor Folk of Missouri, in his message to the legislature, has recom- 
mended a standard policy for life companies, prohibition of discrimination and 
rebating, regulation of the election of directors and requiring non-resident com- 
panies to keep at least seventy per cent of the premiums received in Missouri 
invested within the State. 
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THE SOUTH. 


—The Southern Life and Trust Company of Greensboro, 
authorized to increase its capital to $500,000. 

—Nathan Kaufman has resigned from the firm of Kaufman & Darby of St. 
Louis, representing the Mutual Benefit Life. 

—Lumpkin & Torrance is the name of a new firm in Atianta which will repre 
sent the New England Mutual Life as general agents. 

—During the last half of 1906 the South Atlantic Life showed the following 
results: New insurance issued, $720,603; insurance gained, $502,246; premiums 
on new and old business, $68,878; actual expense of management, $17,759. 

—Articles of incorporation have been filed by the Commonwealth Life Insur- 
ance Company of Arkansas, with offices at Fort Smith, capital $300,000, of which 
$36,800 has been paid in. The company will write life and accident insurance. 
The directors are T. J. Smith, T. M. Neal, J. W. Lemley, R. H. McConnell, 
M. B. Conatser, J. N. Johnson, William Sparling, J. S. Johnson and T. Harr. 





N. C., has been 





MISCELLANEOUS LIFE NEWS. 





Life Insurance Developments of the Week. 


The meeting of the board of directors of the Mutual Reserve Life for 
election of officers was a very stormy gathering. Opposition developed to 
President Burnham’s re-election, but this was overthrown. The meeting 
resulted in the request for the resignation of Franklyn G. Brown as 
assistant medical director, and George W. Harper as treasurer. 

The International Policyholders Committee will present bills to the 
legislature of this State, to correct the defects in the new insurance 
laws enacted last year affecting the conduct of elections in mutual com- 
panies. 

Motion has been made to inspect the minutes of the grand jury, on 
which six indictments were found against George W. Perkins, former 
vice-president of the New York Life. The motion is accompanied by an 
affidavit from Mr. Perkins, in which he says: 


I am not guilty of the offenses charged against me by the indictments. 
I did not make the entries specified in the indictments, or any of them, 
nor was I in any way concerned in the making of such entries; nor did 
I aid and abet the making of such entries, nor did I directly or indi- 
rectly counsel, command, induce or procure any other person to make 
such entries. 

I have never had anything to do with the bookkeeping department of 
the New York Life Insurance Company, and I never gave or had au- 
thority to give instructions with reference to the making of these or any 
other entry in such books. I always assumed that proper books of ac- 
count were kept, but I never heard of the particular books referred to 
in the indictments or knew that such books were kept until the year 
1906. 





—John W. Stewart of Winnipeg has been appointed general manager of the 
Monarch Life, succeeding T. Marshall Ostrom, retired. 

—The organizers of the Sterling Life Assurance Company at Toronto have 
issued a prospectus of the company, which will be capitalized at $2,500,000. 





_ INDUSTRIAL INSURANCE 





Industrial Insurance over the Counter. 


L. D. Brandeis has been conducting an educational crusade in the 
State of Massachusetts, aided by the Industrial Savings League, with 
whom are enlisted such worthy men as Bishop Lawrence, Colonel Liver- 
more, John Graham Brooks and others, all of whom are guided by a 
philanthropic desire to aid the wage earner, but, in all probability, un- 
successfully so far as this particular plan is concerned. : 

The idea of insurance at cost is not a new one, but the same im- 
pulse that induces the deposit of small savings in the bank is abso- 
lutely lacking when applied to life insurance. The poor look upon the 
savings banks as being equal to ready money, while insurance is not 
regarded as a necessity and is dropped without hesitation or the involv- 
ing of any sense of loss. But even the savings banks must be brought 
fairly close to the homes of the poor, for time is money to them, and 
the absence of quick facilities for banking often results in the diversion 
of funds intended for saving into other channels that show no return. 

The scheme of Mr. Brandeis is only another method of doing without 
the middleman, and, if carried to its logical conclusion, should be ex- 
tended to cover all the articles of daily necessity, comprising food, 
clothing, heat and light. In practice, however, the masses demand that 
everything that enters into their use shall be brought close to their 
doors, and it is not far from the truth to allege that if industrial in- 
surance had not been pushed with systematic vigor, the volume of 





Fire Insurance 


business transacted would show but insignificant figures. Again, the 
average industrial insurer knows nothing of the cost of the policy 
purchased, and there are numberless cases of the not too particular can- 
vasser representing the value of the policy as far greater than the truth 
in order to persuade the ignorant to pay the first premium, when the 
subsequent collections are comparatively easy. 

The most notable example of the indifference of the average insurer to 
the question of value received may be found in the experience of the old 
“Equitable,’’ whose new business shows a steady falling off year by 
year, the number of new policies issued being now about 250 per annum, 
while the Equitable of the United States issued over 120,000. The ex- 
penses and commission of the old ‘‘Equitable’’ are about seven per cent 
of the premium income, while the United States company is about 
twenty-two per cent. The old ‘‘Equitable’’ has no special agents and 
pays no commission. 

The whole foundation of the present industrial insurance is in the 
system. The agent appears on the scene to make his weekly collections 
at the right moment. He is in close touch with his little settlement and 
knows that if his collections fall behind a minimum amount, he loses 
the value of his time. Thus he cannot afford to neglect his business. 

Mr. Brandeis proposes to carry his crusade into New York State, but 
even if his well-intentioned efforts meet with success in securing the 
legislation he seeks, there is absolutely no guarantee that the people 
themselves will avail themselves of the advantages that may be pro- 
vided for them, but the savings bank system of insurance will fail 
utterly to give the organization afforded to-day by the large industrial 
companies, for any one of the insured in these companies knows that 
if he moves to any part of the State he or she will find an agent near 
to whom the weekly payments can be made. Unless the savings bank 
system, however moderate in cost, can offer something as far-reaching 
and convenient, it is bound to be a practical failure. 





The Man Who Wins. 
The man who wins is the man who does 
The man who makes things hum and buzz, 
The man who works and the man who acts, 
Who builds on a basis of solid facts, 
Who doesn’t sit down to mope and dream. 
But humps ahead with the force of steam, 
Who hasn’t the time to fuss and fret, 
But gets there every time—you bet! 

—Unknown Author. 





Industrial Notes. 

—Unusual methods produce unusual results. 

—The three-cornered contest in the Prudential shows New York to 
be on top, Brooklyn second and Philadelphia third. 

—Assistant M. Byrne of the Hyde Park (St. Louis) district of the Met- 
ropolitan, has been promoted to a superintendency at Dubuque, Ia. 

—Just to start the 1907 ball rolling, Manager Fenimore of the Colonial 
at Germantown has issued a challenge for the first quarter of 1907, best 
two out of three. 

—Superintendent Nichols, of the Life Insurance Company of Virginia, 
set his men a good example last year by writing twenty ordinary ap- 
plications himself. 

—On December 24 the Colonial’s division managers who led for the 
year were: Louis Jansen of Williamsburg, L. P. Welsh of Trenton, P. 
J. Lee of Paterson, D. A. Mason of York. 

—The Life Insurance Company of Virginia has a lot of agents who 
do not let the distractions of the Christmas season disturb business. 
Eighty-five of them wrote business on Christmas Day. 

—The Oshkosh (Wis.) district of the Prudential is making a fine record 
in collections. Superintendent J. E. Whitaker and his men, on a debit 
of over 760, the total arrears amounted to only 12.5 per cent, with ad- 
vance payments of 153.8 per cent. This was at the beginning of De- 
cember. 

—The Wheeling district of the Life Insurance Company of Virginia, 
under Superintendent Wm. F. Smith, was the largest elass 1 producer in 
ordinary last year. In class 2, Fayetteville led, under Superintendent 
S. M. Campbell. The leading assistant is E. J. Powell of Newport News, 
and the leading agent, J. B. Leonard, Newport News. 

—Several Prudential superintendents have recently received their Pru- 
dential Old Guard badges. Among them are: E. J. Stanton, Phila- 
delphia No. 4, class C; A. E. Rogers, Chicago No. 7, class B; M. M. 
Brunner, Clearfield (Dubois district), class A; Assistant P, M. Russell, 
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Bedford (New Albany district), class A; Assistant Niels Niesen, Bristol 
(Hartford district), class A. 

—The Prudential has transferred Superintendent William T. Graves of 
Richmond to Detroit, and Peter Zimmer of Racine to Jackson. Mr. Graves 
is succeeded at Richmond by Charles E. Thomason. George P. Kunkel- 
man, formerly at Pittsburg No. 1, has been promoted to the superin- 
tendency of Pittsburg No. 2. Superintendent Simonson has been trans- 
ferred from the Bloomington to the Davenport district. 

—At a recent meeting of assistants of the Prudential’s Saratoga dis- 
trict, the following challenges were made and accepted: Assistant 
Mitchell versus Assistant Kerr, joint results, first quarter; Assistant 
Piatt versus Assistant Schrank, joint results proportionate, first quarter; 
Assistant Short versus Assistant J. Dougherty, special salary increase, 
first quarter; Assistant T. Dougherty versus Assistant Hawk, joint re- 
sults, first quarter. The losing assistant in all the contests is to fur- 
nish a supper for his and the victorious staff. 








FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


The special session of the New York Board failed to relieve the 
tension between the joint committee on economies and the regular 
standing committees on surveys and electricity. It ended in what 
politicians call a snap adjournment. The explanation is that the op- 
ponents of the motion to repeal the resolution of November 21, under 
which the superintendent of surveys was retired from office, prolonged 
the discussion until 1 P. M. and then moved to adjourn. A motion to 
adjourn at 1 P. M. generally wins, but it left the whole question in 
an awkward position. 








The committees on electricity and surveys are on the verge of re- 
bellion and refuse to recognize the action of the joint committee on 
economies as binding. The office of superintendent of surveys is now 
vacant, and the attempt to persuade the manager of the Exchange to 
assume its duties has signally failed. The president of the Board and 
the chairman of the Board committee called upon the manager, we 
are informed, just before the close of the year and endeavored to 
change his mind. The manager declined to yield, and evidently had 
wit enough to see that, the Exchange committee having been dis- 
charged, he was not called upon to take over any of the Board work 
without the direction of the Exchange itself. This decision has, of 
course, muddled the situation, and causes the committee on economies 
to become the laughing stock of the members, both of the Board and 
Exchange. A more unfortunate condition has never existed in the 
history of either body. 

It is whispered around a few offices that the district attorney has 
a public adjuster’s conduct, in relation to a missing policy kept out of 
an apportionment some months ago, under review. The story recites 
that a conspiracy was formed between some unknown persons, the 
central figure being the public adjuster, to remove the policy of a 
certain Western company from the list. The evidence in the district 
attorney’s hands is believed to be sufficient to warrant an indictment. 
The peculiarity of the case is that it is not believed that the loss 
claimants had anything to do with the suppression. They were in the 
hands of the public adjuster. The most remarkable feature of the 
case is the fact that the interested companies have not been called. 
upon to pay a penny of the loss, and still it is stated by one of them 
that the assured have received the full amount of their claims. The 
interesting question is, who paid them? 

The new form of policy published and circulated by the president 
of the Continental may be received with mixed opinions by the mass 
of the companies and their officers. Upon the general question of the 
desirability of a shorter policy, opinions are agreed, but there are 
differences in the judgment affecting particular sections. The most 
striking example of the proposed changes is in the omission of the 
falling building clause. Generally, the companies would prefer to 
strengthen that clause, but the new form wipes it out entirely. The 
president of the Continental is correct in the assumption that the 
courts throw the burden of proof upon the companies, which almost 
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invariably nullifies the present clause. There are other clauses which 
are sure to be criticised. The author of the policy invites criticism 
and suggestions, and the circulation of the proposed changes will 
doubtless open the way to a healthy agitation of the whole subject. 

Sometimes we hear questions regarding the fire insurance capacity 
of this city, measured by the actual writings of only the authorized 
companies. It is difficult to answer such questions by an iron-clad 
rule, but it is a fact that a new fireproof store on Fifth avenue, equip- 
ped with automatic sprinklers, represents to-day authorized insurance 
upon building, fixtures and stock of more than $5,500,000. That’s a 
sum which shows that the home market for insurance above Twenty- 
third street is far wider than it is below that thoroughfare. 


This seems to be the harvest season of the public adjusters, who 
are alert day and night, waiting upon owners of damaged property 
and laying pipes to secure the adjustments. The companies realize 
that the fees earned by these wide-awake individuals come out of the 
underwriters, but they are powerless to prevent it. The committee 
on losses and adjustments has given it up as a bad job. 

About the most aggravating experience the respectable broker meets 
is information conveyed to him by a customer, whose rate is unsatis- 
factory, to the effect that if he passes over the account to another 
broker he can obtain a lower rate by the removal of certain charges 
in the schedule. A Williamsburg broker had exactly that experience 
recently, and his especial grievance is that “another broker” means a 
William street agency, which is prominent in the Exchange. The 
peculiarity of the case is that the charge, which it was said could be 
removed, was a defect which has twice caused a serious fire loss. 
The old broker is on the watch for the end of the chapter. 

Several of the marine offices recently received checks for their 
share of the salvage collected from the Illinois Central Railroad Com- 
pany on account of the cotton fire in New Orleans in February, 1905. 
The whole amount paid by the railroad company in liquidation of 
claims was nearly or quite $1,000,000. The legal firm who managed 
the settlement received a very handsome fee, but the bulk of the sum 
belonged to the underwriters, who paid the original losses and took 
subrogation to the rights of the owners. In marine underwriting 
circles this is regarded as one of the most satisfactory settlements of 
claims against the carrier ever concluded in this country. 

At the last session of the New York Board, an unusual, and in fact 
very rare, event occurred. Upon a question of order, the chair made 
a ruling, whereupon an appeal was taken and the Board voted to sus- 
tain the appeal, so the chair was reversed. 

The regular meeting of the Exchange was held yesterday, and the 
vote on the proposed amendment to the agreement creating a finance 
committee showed that it failed to obtain the required unanimous 
vote. In fact, the opposition mustered a very considerable number 
and the amendment is regarded as dead. 

Edwin L. De Wolfe of San Francisco was among the recent visitors 
to the city. 

The sudden death this week of John Notman caused deep regret in 
insurance circles. Mr. Notman was counsel for a number of promi- 
nent fire companies and had many friends among company managers. 

B. L. Linkfield has been appointed suburban special agent of the 
North British and Mercantile, with headquarters at the main office of 
the company. 

F. H. Ross & Son, who were appointed Metropolitan district agents 
of the Teutonia of New Orleans from January 1, have made a decided 
acquisition to their office in this popular institution. On October 31, 
1906, the Teutonia possessed assets aggregating $952,200; its liabilities, 
except capital ($250,000), were $593,772; its reinsurance reserve $420,- 
516, and its net cash surplus amounted to $108,428. Beside the Teu- 
tonia, F. H. Ross & Son represent several other strong companies, and 
the agency is extremely popular among the brokers. 

The Germania Fire has declared a semi-annual dividend of six per 


cent. 

The committee on laws and legislation of the National Board of 
Fire Underwriters, together with the committee on legislation of the 
National Association of Local Fire Insurance Agents, will hold a 
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conference early this year in this city, to consider State deposit laws 
and other legislation of interest to both companies and agents. 

Lewis & Frear have been appointed agents of the Jefferson Under- 
writers for Brooklyn, excepting listed stores. The policies are guar- 
anteed by the Jefferson Fire of Philadelphia. 

A special meeting of the Insurance Society of New York was held 
on Tuesday evening last at the society’s rooms, 16 Liberty street. 
The guest of the occasion was Edward T. Cairns, general agent of the 
North British and Mercantile, who delivered a most interesting ad- 
dress on “Concrete Construction.” 

Edmund Tapscott, head of the railroad department of the Liver- 
pool and London and Globe, died New Year’s Day after an operation. 
He was a veteran employee of the company, having been in its service 
since 1871. 

The Insurance Company of North America has entered the auto- 
mobile insurance field through Jones & Whitlock, 51 Wall street. 

Ernest B. Boyd has been admitted as a general partner in the firm 
of Frank & DuBois. 


CHICAGO AND THE WEST. 


A meeting of the companies in the Surplus Line Association has 
just decided to continue the organization along its present lines, with- 
out making any effort at the present time to increase its membership. 
It was announced by the executive committee some time ago, when 
William Wood retired as manager to go with the Cosmopolitan Fire 
in New York, that the association probably would be continued in 
existence, and the meeting was called to take formal action. For the 
present no manager will be appointed, and the work hitherto done 
by Mr. Wood will be done by the officers and the executive com- 
mittee. The surplus line business has been reduced considerably as 
a result of the San Francisco conflagration, and of the twenty com- 
panies which originally were members of the association, nine have 
resigned. This reduction in business, nevertheless, has been a sur- 
prise, in that many of the companies have reduced their liability in 
the congested districts, which might naturally be thought likely to 
increase the demand. One explanation advanced is that, owing to 
business activity, goods remain only a short time, comparatively, in 
warehouses, factories and stores. Fred S. James is president of the 
association, J. W. G. Cofran, vice-president, and Walter S. Sage, W. 
S. Warren and W. J. Littlejohn are the other members of the ex- 
ecutive committee. 

Francis Porter Fisher, seventy-nine years old, one of the oldest 
fire underwriters of Chicago, died suddenly of pneumonia last Friday 
at his residence in this city. Mr. Fisher came to Chicago forty years 
ago, and opened an insurance office shortly after the fire of 1871 at 
146 La Salle street. Several years ago the firm became that of Fisher, 
Martin & Wurts. Mr. Fisher retired from active business and the 
firm was succeeded by John D. Martin & Co. 





BOSTON AND VICINITY. 


Governor Guild has renominated Frederick L. Cutting to be Insur- 
ance Commissioner of Massachusetts. 

Thomas F. Temple, president of the Dorchester (Mass.) Mutual 
Fire Insurance Company, and a director of the John Hancock Mutual 
Life Insurance Company, for thirty-six years register of deeds of 
Suffolk county, committed suicide Wednesday morning, January 2. 

The new Rhode Island Insurance Company of Providence will 
begin business with a paid-up surplus of $300,000, which is also the 
amount of the capital. It will confine its operations to sprinklered 
risks. 

The Insurance Association of Providence, R. I., has voted to reduce 
rates in the business section and along the water front fifteen per 
cent. This restores the rates to those prevailing before the San Fran- 
cisco disaster. 

House—Ferber of Boston; Long of Cambridge; Doyle of New 
Bedford ; Mayberry of Clinton ; Newhall of Lynn; Winch of Framing- 
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ham; Schumaker of Ware; Streeter of Adams; Dean of Wakefield; 
O’Brien of Worcester; Freeling of Boston. 

The Fidelity Fire of New York has applied for admission to the 
New England Bureau of United Inspection. 

A. H. Howes and Joseph Fessenden have resigned their positions 
as inspectors of the New England Insurance Exchange. 

The joint insurance committee of the Massachusetts Legislature of 
1907 is as follows: 

Senate—Buttrick of Worcester; Riley of Middlesex; Shuster of 
Worcester; Hayes of Hampden. 

The Virginia Fire and Marine of Richmond has been admitted to 
do business in Massachusetts, transacting a general fire business. 
Cyrus Brewer & Co. are the Boston representatives. 

Hugh T. Campbell has been admitted to the insurance firm of Simp- 
son, Cram & Co. 


NOTES FROM PHILADELPHIA. 

The Lumbermens has declared its usual semi-annual dividend of 
six per cent, and the Fire Association has declared a dividend of $10 
per share. 

On January 1, 1907, Victor Charles Mather was admitted to an 
interest in the firm of Mather & Co. 

Just previous to the banquet at the Majestic on Monday evening, 
the annual meeting of the Fire Insurance Society of Philadelphia will 
be held and officers elected to serve for the ensuing year. As there 
is no opposition to the following nominations, the gentlemen will un- 
doubtedly be elected to the offices named: Thomas T. Nelson, presi- 
dent; Edward B. Creighton and Edgar A. Law, vice-presidents ; 
Charles R. Jones, secretary; Albert A. Pancoast, treasurer. 

The second agency of the Commercial Union of London, which 
was held by the recently dissolved firm of Shubert, Swan & Odiorne, 
has been discontinued. 

Agency Appointments: Wm. L. Bradway, second agent of the Jef- 
ferson Fire, succeeding Daniel J. Walsh’s Sons; William E. Ash, 
special agent of the German Alliance for the State of Pennsylvania, 
outside of Philadelphia and Allegheny counties; J. E. Hyneman & 
Co., agents for the Dutchess Fire of Poughkeepsie; Wm. A. Simpson 
& Son, agents of the Indianapolis Fire for Philadelphia and vicinity, 
succeeding Stone, Mathews & Co.; Clarence L. Harper, second agent 
of the Dixie Fire. 

The Philadelphia Contributionship now has assets of $5,376,594. 

The Hawkeye Fire of Iowa has been elected to membership in the 
Philadelphia Fire Underwriters Association. 





THE MIDDLE STATES. 


Changes in New York State in 1906. 

Joint stock fire insurance corporations organized under provisions of 
article III. of insurance law: Adirondack Fire Insurance Company, New 
York, $200,000; the Cosmopolitan Fire Insurance Company of New York, 
New York, $300,000; Fidelity Fire Insurance Company of New York, New 
York, $1,000,000; Dutchess Fire Insurance Company, Poughkeepsie, New 
York, $200,000. 

Joint stock fire insurance corporations of other States admitted, with 
location and capitai of each: The Delaware Fire Insurance Company of 
Dover, Del., $200,000; the Jefferson Fire Insurance Company of Phila- 
delphia, Pa., $200,000; Western Reserve Insurance Company, Cleveland, 
Ohio, $200,000; Southern Insurance Company of New Orleans, New Or- 
leans, La., $300,000; New Jersey Fire Insurance Company of Camden, 
Camden, N. J., $200,000; Old Colony Insurance Company, Boston, Mass., 
$400,000; Shawnee Fire Insurance Company, Topeka, Kan., $200,000; 
Firemens Fund Insurance Corporation, San Francisco, Cal., $583,617.21; 
Southern Fire Insurance Company, Inc., Lynchburg, Va., $200,000; Dixie 
Fire Insurance Company, Greensboro, N. C., $500,000. 

Domestic joint stock fire insurance corporations which have ceased 
business: North German Fire Insurance Company of New York, New 
York, $200,000; Hon. N. A. Elsberg appointed receiver November 8, 1906, 
address 27 William street, New York city (reinsured in Cosmopolitan 
Fire Insyrance Company). Victoria Fire Insurance Company, New York, 
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$200,000 (dissolved by order of court November 27, 1906). Dutchess In- 
surance Company, Poughkeepsie, N. Y., $200,000 (reinsured in Dutchess 
Fire Insurance Company August 8, 1906. 

Joint stock. fire insurance corporations of other States and foreign 
countries, which have withdrawn, with location and capital: Security 
Fire Insurance Company of Baltimore City, Baltimore, Md., $200,000 (re- 
insured in New Jersey Fire Insurance Company); American Fire In- 
surance Company, Philadelphia, Pa., $500,000 (reinsured in Commercial 
Union Assurance Company of London); Colonial Fire Insurance Com- 
pany, Washington, D. C., $200,000; Transatlantic Fire Insurance Com- 
pany, Hamburg, Germany; German Insurance Company of Freeport, 
Freeport, Ill., $200,000; German National Insurance Company, Chicago, 
Ill., $200,000; The Traders Insurance Company, Chicago, IIl., $500,000. 





David J. Burtis Elected President of the Empire City Fire. 

David J. Burtis, secretary of the Empire City Fire of New York, has 
been elected president of the company to succeed the late Lindley 
Murray, Jr. Mr. Burtis has been identified with the Empire City Fire 
for over thirty years, and his elevation to the presidency is a fitting 
recognition of his long and faithful service. 





—C. Lee Abell, secretary of the Union of Buffalo, has been appointed Buffalo 
agent of the Royal, succeeding Smith, Davis & Co. 

—P. M. Brink, an inspector for the Middle States Inspection Bureau, has 
been appointed Western New York special agent of the Westchester Fire. 

—The Mellon National Bank, of which Vice-President A. W. Mellon of the 
National Union Fire is president, led, as to amount of clearances in 1906, all the 
other members of the Pittsburg Clearing House Association. 





THE NEW ENGLAND FIELD. 


—Emil G. Pieper, formerly New England special agent of the American of 
Boston, has gone with Starkweather & Shepley. He will be secretary of the 
Rhode Island Fire, which is in process of organization at Providence. 

—William B. Clark, president of the A=tna of Hartford, will celebrate his 
fiftieth anniversary in the insurance business at the AXtna building on January 
13. Between 800 and 900 invitations have been sent out. A notable gathering is 
expected. 

—A petition has been filed with the House clerk in the Massachusetts Legisla- 
ture that, in order to protect policyholders in case of less by fire and to pre- 
vent misunderstanding and evasions of their rights by insurance companies on 
technical grounds, the standard form of policy of the Commonwealth may be 
amended, and the statement required thereby be rendered upon the request of 
the company at the time of any loss, and not made to depend upon any condition 
unfamiliar to the ordinary policyholder as now required by law, and present an 
act to better protect policyholders in case of loss by fire. 





THE WEST, 


Ohio Observations. 
[From OUR OWN CORRESPONDENT. ] 


The fire insurance committee of the Cleveland Chamber of Commerce 
recently met the engineers of the National Board of Fire Underwriters 
and the report made last July, with the improvements made since then, 
were discussed. It is understood that the improvements that have been 
made in accordance with the report of the engineers are not sufficient to 
affect rates yet. 

The high-pressure water system in Cleveland has been completed as 
planned, with the exception of the mains in Euclid avenue and Michi- 
gan street, and the water has been turned into them. In all, eighty 
hydrants may now be used, with a pressure of 200 pounds, sufficient to 
throw streams over any building in the city it is said. The remainder 
of the work will be completed as soon as possible. 

The style of the firm of Wm. B. Maxson & Co. of Cleveland has been 
altered to Maxson & Perdue. Robert H. Perdue, whose name appears in 
the firm name, has for some years been a partner in the business and 
the change was made to include him. 

Thomas H. Geer Company has been appointed sole agent of the 
Hawkeye Fire for Cleveland and Cuyahoga county. 

Considerable complaint has been heard at Cleveland because of the 
operations of New York brokers who have succeeded in securing several 
small lines since the advance in rates on down-town risks was made. 
They seem to have taken advantage of the dissatisfaction of property- 
owners and agents to secure the business at a cut rate and from all 
reports placed a portion of it in companies that are represented in 
Cleveland, Jt is said that some of it was written for the brokers by 











January 10, 1907] 


Cleveland agents, but who they are cannot at this time be ascertained. 

Arguments were presented to the Board of Public Service last week 
for an extension of the high-pressure water mains to the manufacturing 
district along the lake front on the east, by L. H. Kunhardt, vice-presi- 
dent of the Boston Manufacturers Mutual Insurance Company. It is 
hardly probable that anything further will be done in this direction for 
some time. 

Figures furnished by the Cleveland fire department show that the 
actual fire losses for last year were $917,224, while the companies paid 
out $867,717. Of this, $543,141 was on contents, and $324,573 on build- 
ings. The total amount of insurance involved was $1,699,000 on con- 
tents, and $4,986,000 on buildings. The number of fires for the year 
was 1965 in comparison with 1883 in 1905. ; 

Cleveland, January 5, 1907. oO. 


M. C. 





—The Queen City Fire has retired from Colorado. 

—The Delaware Fire of Dover is preparing to enter the mountain field. 

—The Detroit agency of the Delaware Fire of Dover has been transferred to 
Jacob Guthard & Son. 

—D. P. Barrett, formerly with the Traders, has been appointed Indiana special 
agent of the Niagara Fire. 

—S. N. Crawford and Charles Buresh have been given an interest in the 
Chicago agency of Fred. S. James & Co. 

—John H. Serff, Indiana State agent of the Phenix of Hartford, died recently 
at Indianapolis, after an illness of two weeks. 

—Frank E. Bigden, an adjuster for the Traders of Chicago, was killed recently 
in San Francisco by being thrown under the wheels of a street car. 


—The Delaware and the Reliance of Philadelphia are entering North and South 
Dakota. The field will be handled by J. Q. Haas & Co. of St. Paul. 


—Arthur G. Stevens of Chicago has been appointed Cook county special agent 
of the American Central, Sun of New Orleans and Mercantile Fire and Marine 
of Boston. 

--~B. R. McClintock, Ohio special agent of the Western and the British 
America, died last week at his home in Columbus, after a lingering illness. He 
leaves a widow. 


a 


—Manager McDonald, of the Western department 2f the Connecticut Fire, 
announces the appointment of W. A. Chapman, formerly superintendent of 
agencies, as assistant manager. 

—As a result of the recent investigation into the affairs of Missouri town 
mutuals, the Progressive Town Mutual of Kansas City has been declared in- 
solvent, and the Webster Grove and Marshall town mutuals have been given 
sixty days to put their affairs in better shape. 


—In celebration of the fifteenth anniversary of its establishment, the Fred. L. 
Gray Company of Minneapolis, Minn., has issued a handsome brochure entitled 
“After Fifteen Years.” It contains illustrations of the various departments in 
its offices, together with brief descriptions of the work done therein. 

—TueE SpEcTATOR sympathizes with the well-known insurance family of the 
Kelseys in their bereavement. Mrs. T. J. Murray of Butte, Mont., who died 
recently, was the daughter of Benjamin Kelsey of Indianapolis and a sister of H. 
N. Kelsey and P. T. Kelsey of Chicago and J. A. Kelsey of New York. 





THE SOUTH, 





—O. G. Marjenhoff, chief of the Charleston (S. C.) fire department, died 
recently. 

—The Western of Toronto has notified its agents that it will discontinue busi- 
ness in Tennessee. 

—The Michigan Commercial and the Michigan Millers have withdrawn from 
Tennessee, Mississippi and Louisiana. 

—Gross R. Scruggs & Co. of Dallas, Tex., have appointed H. F. Owsley of New 
Orleans agent for the Williamsburgh City Fire. 

—H. C. Dunn, C. C. Kinney and F. D. Cochran have been admitted as junior 
partners to the firm of Trezevant & Cochran, Dallas, Tex. 

—The municipal authorities of Shreveport, La., have rescinded the $150 
license tax and restored the tax to $40, its former amount. 

—Edson C. Price has been appointed assistant special agent of the North 
British and Mercantile in Georgia, Alabama and South Carolina. 

—The Royal Exchange has completed its deposit and other preliminary ar- 
rangements in Georgia, and has commenced writing business in that State 
through the Siebels general agency. 

—A new general agency firm has been organized at Florence, Ala., to be 
known as Dillard & Jordan. It will handle the Shawnee Fire, which recently 
entered that State. 

—F. O. Bertrand, for many years general agent of the Virginia Fire and 
Marine, died recently in Chesterfield county, near Richmond, where he had 
gone some months ago for the benefit of his health. 
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Casualty, Surety, Etc. 


MISCELLANEOUS FIRE NEWS. 





—tThe total fire loss for the month of December, 1906, amounted to $19,001,450, 
and the aggregate of loss for the year, $459,710,000. 

—The California Legislature has convened. One of the first bills to be intro- 
duced is a measure providing for deposits by fire companies. 

—According to advices from Toronto, the Western of that city is to take over 
the business of the Keystone Fire of St. John, N. B., at an early date. 

—McNear & Wayman of San Francisco, general agents of the National of 
Hartford, Mechanics and Traders and Colonial Underwriters, have announced 
the appointment of Maxwell H. Thompson and Frank E. Stone as assistant 
general agents. 

—H. L. A. Bates of San Francisco, one of the best and most favorably known 
fire underwriters on the Pacific Coast, has been appointed by the Shawnee Fire 
of Topeka, Kan., as general agent for the Pacific Coast department. Mr. Bates 
has taken offices at 440 Commercial Street. As Mr. Bates has a wide acquaint- 
ance among agents in his territory and enjoys their confidence and respect, there 
is no doubt that the Shawnee Fire will soon be firmly and satisfactorily planted 
throughout its newly established department. 





of any value in determining the question now in contention. 


Casualty, Surety and Miscellaneous 











Liability Act Declared Unconstitutional. 

Judge Walter Evans, in the Federal Court at Louisville, Ky., has 
rendered a decision in the case of the administratrix of N. C. Brooks 
against the Southern Pacific Railway, declaring the act of June 11, 
1906, unconstitutional. In his decision he says: 

A most patient consideration of the question in this instance has led 
to the conclusion—we think to the inevitable conclusion—that the act of 
June 11, 1906, only creates and imposes liability upon certain common 
carriers to their employees, and in no way prescribes rules for carry- 
ing on traffic or commerce among the States, and consequently in no 
way regulates such commerce. If the operation of the act could in any 
way affect commerce among the States, it would do so in a manner so 
remote, incidental and contingent as in no proper sense to afford a factor 
Indeed, it 
may be said that it is obvious that Congress, in the act referred to, had 
in contemplation no more than the creation of the liability mentioned, 
and it would be a most strained construction to hold that it included 
anything broader than that. Creating new liabilities growing out of 
the relations of master and servant, on the one hand, and regulating 
commerce on the other, are two things so entirely different that con- 
fusion of the judicial mind upon them is hardly to be expected under 
normal conditions. In the opinion of the court the act does not regulate 
commerce among the States. 

President Roosevelt, it is understood, will direct that an appeal be 
taken from this decision and a similar one by Judge McCall in the 


Federal Court at Memphis. 





Bankers Surety Company Affairs. 

The officers of the Bankers Surety Company of Cleveland, Ohio, have 
sent a letter to the stockholders, assuring them that the control of the 
company will change hands and asking that those who desire to sell at 
par deposit their stock with the Dime Savings Bank and Trust Company. 
In order to transfer a controlling interest 2600 shares must change 
hands, but it is said that fully 3000 will be sold. Some of the stock- 
holders are retaining a portion of their stock, believing that it will in- 
crease in value after the control goes to the members of the Eastern 
syndicate who are supposed to be allied with the interests of the Met- 
ropolitan Surety. The company will continue its headquarters in Cleve- 
land and will operate as in the past, with the exception of a natural 
co-operation with the Metropolitan on all large bonds. 





Casualty Notes. 

—The Casualty Company of America has withdrawn from the Plate 
Glass Underwriters Association. 

—During 1906 the Travelers wrote $3,202,000 in accident and health 
premiums and $4,425,000 in liability premiums. 

—The Casualty Company of America will write fly-wheel insurance 
through its steam boiler department and will incorporate its use and 
occupancy clause in its fly-wheel policies. 

—The National Casualty Company of Detroit has purchased the busi- 
ness of the Abe Lincoln Assurance Society of Newark, N. J., an asso- 
ciation which was not required to report to the Insurance Department. 

—The American Casualty Company of Reading announces that during 
1906 its business increased eighty-five per cent. The company has just 
paid a dividend of six per cent on its stock. In order to enable the 





Companies and Agents. 


company to extend its operations a meeting will be held on February 18 
to vote on an increase of the capital stock from $100,000 to $500,000. The 


annual meeting for the election of officers will be held on January 15. 
taken up. 


—The Travelers Indemnity Company of Hartford has entered Massa- 
chusetts for steam boiler and fly-wheel lines, and the United States 


Casualty has been authorized for steam boiler business in addition to 
its other lines. 


—The reorganized United States Accident Association of Detroit will 
be known as the United States Life and Casualty Insurance Company of 
Detroit and will have $100,000 capital. Industrial and ordinary business 
will be written, and A. C. McGraw will be manager. 


—Hiram J. Messenger, actuary of the Travelers, has prepared a very 
complete and instructive article, dealing with the rate of sickness as 
determined by the experience of the companies doing health insurance 
in the United States, particularly the experience of the Travelers. 


—The Rambler touring car offered by John A. Murray, superintendent 
of agents of the Casualty Company of America in New York, New Jer- 
sey and Connecticut, in the contest for the best six month’s business, 
which ended December 31, was won by McNeil & Co., Live Rock, Conn. 


—The Imperial Assurance Company of Pittsburg has been organized to 
write health, accident and life insurance, with $25,000 capital and $12,500 
surplus. Stewart C. McFarland is president; James F. Woodward, vice- 
president; Jesse C. Davis, secretary, and J. D. Morris, treasurer. The 
company’s office is in the Bank for Savings building. 

—The Fidelity and Casualty Company has withdrawn from _ the 
Burglary Underwriters Association. The opinions of the company man- 
agers as to bank burglary insurance are so different that at the last 
meeting all rules and regulations regarding this line were suspended. 
There may be other resignations. 





Surety Notes. 

—One hundred shares of American Surety stock were sold on Janu- 
ary 2, at 190. 

—Gerald G. Hart and Walter McClure have been elected assistant 
secretaries of the Metropolitan Surety. 

—Coley M. Haven, manager of the surety department in the office of 
Fred 8S. James & Co. of Chicago, died on December 24. 

—The statement blanks of the Connecticut Department for surety 
companies will require very detailed information regarding bonds issued 
in excess of ten per cent of the capital and surplus of the company. 

—D. Edward Monroe, formerly connected with C. M. Haven, Chicago 
resident manager of the American Bonding Company, is now with 
Wicks & Arnold, general agents of the Fidelity and Deposit, as assistant 
in the management of the surety department. 

—The United States Fidelity and Guaranty is defending a suit for 
$40,000 damages, brought by John T. Wilson of Nashville, who was en- 
gaged in the erection of the Stahlman building and who had trouble with 
the North Birmingham Fire Brick and Proofing Company, which he 
claims did not perform its part of the work properly. 


COMPANIES AND AGENTS 














The United States Fidelity and Guaranty Company. 

The record of the United States Fidelity and Guaranty Company of 
Baltimore for the ten years in which it has been in operation is one 
that reflects great credit on the management, and is at the same time a 
source of satisfaction to those who have placed their business with it. 
On August 1, 1896, the company started business with resources repre- 
sented by its capital of $250,000, and since that time has increased its 
capital to $1,700,000, while further accumulations have been made from 
its transactions of $1,950,655, so that the total resources available on 
December 31 last amounted to $3,650,655. During the same period the 
company has paid under its contracts the sum of $4,094,556, in addition 
to paying a gratifying return on the capital invested by its stockholders. 

Having established its position as a progressive company in its chosen 
field of surety insurance, the efforts of the management during 1906 were 
devoted to working for the best interests of the business and to enhance 
the security back of its contracts. That it succeeded in this is shown 
by the fact that its net earnings for the year amounted to $342,170, 
which were apportioned as follows: Added to reserves, $102,071; to 
surplus, $121,099; dividends paid to stockholders, $119,000 (seven per 
cent). The gross earnings for the year were $2,448,287, and the net losses 
paid amounted to $802,495. As stated above, the total resources of the 
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company now stand at $3,650,655, and the liabilities are given as capi- 
tal, $1,700,000; premium reserve, $1,166,504; claim reserve, $401,634; 
making a total of $1,568,139, and leaving a net surplus of $382,516. An 
examination of the list of securities set forth in the annual statement 
will show that the financial end of the company is in capable hands, the 
securities listed being all of high grade. The item of uncollected pre- 
miums reported in the statement at $288,768 is an evidence of the large 
business transacted and is not at all abnormal when compared with 
premiums written in November and December of $379,310. The growth 
of the company in premiums and resources since organization is pre- 
sented below: 


Year. Premiums. Resources. , Year. Premiums. Resources. 
BADD scvicecas's $6,762 $281,421 | 1902.......... $1,587,841 $2,952,868 
ee 108,199 887,613 | SER erescr 1,955,267 3,187,671 
ME cs ies sacks 408,526 1,414,156 | 1904.......... 2,102,589 3,304,805 
SPO sceihexaees 624,181 2,188,578 | 1905.......... 2,289,199 3,427,485 
MIO oe osesenie 821,145 2,256,198 | 1906.......... 2,316,031 3,650,655 
SL, wccswesas 1,227,424 2,507,689 





Delaware Insurance Company, Philadelphia, Pa. 

The annual statement of the old Delaware Insurance Company of 
Philadelphia makes a fine showing for the termination of a year, marked 
by the greatest fire insurance disaster in history. Its assets amounted, 
on January 1, 1907, to $1,865,347, or about $10,000 less than a year pre- 
viously; its capital is now $400,000, and its net surplus $143,829, the 
latter item being about $50,000 less than on January 1, 1906. The stock- 
holders bravely met conflagration losses in excess of $600,000, and have 
maintained the position of the company so that it continues to offer 
safe indemnity to its thousands of policyholders. The officers of this 
staunch company are: President, Tattnall Paulding; vice-president, 
Charles H. Yarnall; secretary, Henry Lylburn; assistant secretary, J. 
Parsons Smith, Jr.; agency secretary, William Hall. 





The Westchester Fire Insurance Company of New York. 

The seventieth annual statement of the Westchester Fire Insurance 
Company conveys to the reader a clear idea of the strength and solidity 
of that old and successful corporation. The unprecedented fire insurance 
experience of the year 1906 has but served to accentuate the absolute 
security offered by the policies of this reliable and progressive company, 
and to demonstrate anew the excellence of the management of its under- 
writing and financial affairs. 

Although abnormal losses exceeding $950,000 were incurred through 
the San Francisco earthquake and conflagration, the Westchester Fire 
has paid practically all of such losses (and, of course, made due pro- 
vision for the remainder), and is still able to show assets aggregating 
$3,738,676, and a net surplus of $1,011,275. The decrease in assets was 
only about $300,000, while the addition of $300,000 to the unearned pre- 
mium fund, due to the considerable increase in the company’s business, 
helped to reduce the surplus. This latter item, however, decreased but 
$667,000, notwithstanding the heavy losses, the unearned premium in- 
crease and the payment of dividends. 

An imposing array of assets is presented in the Westchester’s financial 
exhibit, embracing real estate valued at $12,067; $418,185 invested in 
mortgages; $242,894 in cash; agents’ balances amounting to $352,124; 
$20,907 of interest and dividends due and accrued, and the remainder in 
high-class bonds and stocks, all readily marketable. The Westchester 
has made a fine record in the past seven decades and bids fair to far 
excel its past achievements in the future. 

The officers of this popular and steadily advancing company are: 
President, George R. Crawford; vice-president and treasurer, John Q. 
Underhill; secretary, M. O. Brown; assistant secretary, John H. Kelly. 





The Home Insurance Company of New York. 

The one hundred and seventh semi-annual statement of the largest 
American fire insurance corporation, the Home Insurance Company of 
New York, is a strong and convincing evidence of the inherent vitality 
of this old company, and of its ability to sustain the heaviest blows 
without faltering in its progress. As its share in the losses occasioned 
by the San Francisco disaster, the Home became liable for the net sum 
of about $2,242,000; and after caring for this tremendous and unexpected 
disbursement, it exhibits high-grade assets aggregating $20,839,174, or 
but $400,000 less than a year ago. A great increase in the premium re- 
ceipts necessitated an unearned premium fund greater by $900,000 on 
January 1, 1907, than on January 1, 1906, and now amounting to $8,497,- 
951. After providing for capital ($3,000,000), the material increase in 
premium reserve, and all other liabilities and contingencies, as well as 
having paid good dividends to its stockholders, the Home ended the 
year 1906 with a net surplus of $7,408,355, and a surplus as to policy- 
holders of $10,408,355. 
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The character of the managerial talent which has guided the business 
of the Home is apparent from the following comparison: 


Assets. Net Surplus. 
IIGCCMINGE G8, BOUG es as adisnncctoancesccuastedsenses $20,839,174 $7,408,355 
POCOMIDEF “31, THIG hic oa vcs ccdacancveccectevareess 10,362,224 2,346,269 





Increases $10,476,950 $5,062,086 
It will be noted that in the past decade the assets have more than 
doubled, and the net surplus has been more than trebled, although divi- 
dends have averaged about thirteen per cent per annum during the 
period. Such a handsome record speaks for itself. In view of the Home’s 
fair and consistent business methods, and of its financial strength, there 
is no occasion for surprise that agents throughout the country are glad 
to place its policies, and propertyowners are glad to obtain them. 
Among the directors and officials of the Home are some of America’s 
best known underwriters and business men, whose services the company 
is fortunate in retaining. The official staff is as follows: President, 
Elbridge G. Snow; vice-presidents, Emanuel H. A. Correa, Frederic C. 
Buswell; secretaries, Areunah M. Burtis, Charles L. Tyner; assistant 
secretaries, Clarence A. Ludlum, Henry J. Ferris. 


ee 





TOO LATE FOR CLASSIFICATION. 





Expense Recommendations of the Wisconsin Commission. 
{To THE EDITOR OF THE SPECTATOR.] 

In a communication to THE SPECTATOR, Professor J. W. Glover assails 
the conclusions set forth in a communication from myself, to the effect 
that the proposed Wisconsin law provides for a ridiculous, arbitrary 
minimum standard of reserves, that it allows of ‘“‘bunching”’ the ex- 
pense provision in the first years of the policy in an indefensible man- 
ner, through a false theory of ‘‘mathematical equivalence,’’ and also 
lends itself to such comparisons as would appear to make out the most 
wasteful methods to be the most economical. 

His attack is purely by innuendo. That is to say, he denies the truth 
of none of the foregoing propositions and makes no attempt to contro- 
vert them. 

But he endeavors to create the impression that ‘‘the writer does not 
understand the proposed bills and is to that extent not in a position to 
explain them to others,’’ by alleging: 

1. That ‘‘in any year after the fifth year, the expense provision of any 
previous year of the policy’’ means ‘‘the loading for the sixth year can- 
not be larger than the lowest loading in any year previous to the sixth.”’ 

The fair meaning of the language first quoted—which is from the pro- 
posed statute—seems to me, to be that for any year (selected by the 
company) after the fifth, it may use as loading as much as in any year 
(selected by the company) previous thereto. 

It would be singular, indeed, if the courts should not so construe the 
language. If they should not, however, it would not affect the reason- 
ing in my communication at all, but merely alter the make-up of the 
illustrations. 

2. That in another illustration, larger loadings were assumed to 
compare with those brought out by the proposed minimum reserve 
method, than the present value of loadings allowed would admit of. 
This appears, upon verification, to be true. The corrected statement 
would show, however, a sum of $155.20 for “‘net level premium’’ loading, 
and of $135.27 for ‘‘full preliminary term” loadings, as against $112.06 
for the ‘‘Wisconsin minimum standard” loadings; whereas the company 
which operated under the last mentioned would get all its loading within 
five years, and from all who paid five premiums, and, if it used it all, 
would be most extravagant of the three, by far. 


New York January 8, 1907. MILES M. DAWSON. 





—H. G. Hoffman, manager of the life and accident departments of “Hoff- 
mans Insurance Agency” of Mt. Sterling, Ky., visited New York this week. 

—Louis L. Hopkins, general manager in Eastern Massachusetts for the Mutual 
Life, has resigned, and will take the New York city general agency of the 
Union Central Life. 

—At the annual meeting of the Boston Life Underwriters Association, Col. 
James G. White of the Travelers was elected president, and H. N. Haven of the 
Phenix Mutual, secretary. 

—N. Hubbard, Jr., & Co., insurance agents of New York city, have been in- 
corporated, with a capital stock of $15,000. The incorporators are: N. Hubbard, 
Jr., Brooklyn; A. J. Armstrong, Upper Montclair, N. J., and G. D. Clark, 
Bronx. 

—A. G. Hancock of Baltimore has been appointed general agent for the New 
Brunswick Fire for Delaware, Maryland, District of Columbia, Virginia and 
West Virginia. Mr. Hancock has several excellent coinpanies in his general 
agency. 

—The annual statement of the Manhattan Life of New York for the year 1906 
shows the following figures: Premiums, $2,637,882; total income, $3,665,062; paid 
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$19,565,449; surplus, 


income saved, $926,124; assets, 


policyholders, $1,680,399; 
$1,648,668. 

—George Burnham, Jr., former counsel of the Mutual Reserve Life, who was 
convicted of larceny, has secured an order from Supreme Court Justice Amend 
to show cause why he should not be kept in the Tombs zs a prospective witness 
at the trial of his brother, F. A. Burnham. 

—Statement of the Fidelity Mutual Life of Philadelphia for 1906 shows in- 
surance in force $118,143,518; income, $5,511,117; disbursements, $2,983,004; in- 
come saved, $2,528,113; total assets, $13,151,173; net surplus, $1,257,407; losses and 
claims paid, $1,622,941; new business paid for, $18,846,023. 





REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘‘Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


British America Assurance Company, Toronto. 
_The shareholders of this company have unanimously indorsed the action of the 
directors in making an issue of $550,000 preference stock at a premium of 125 per 
cent. The money was paid immediately. 


Concordia Fire Insurance Company, Milwaukee, Wis. 

At the close of business on November 30, 1906, this company possessed total 
admitted assets, $1,329,875. Its liabilities amounted to $866,383; reinsurance re- 
serve, $697,539; net surplus over all liabilities, except capital ($300,000), $163,492. 
The company’s losses by the San Francisco disaster were adjusted at $331,232. 





Economy Fire Insurance Company, Washington, D. C. 

This company was reported as having incorporated under the laws of Illinois 
December 8, 1906, with an authorized capital of $100,000. The incorporators are: 
Charles W. Fillmore, E. W. Lampton, Robert J. Harlan, B. F. Davis, Bi 
Clifford, A. J. Carey, Charles E. Hall, R. R. Horner, S. L. Williams, S. W. 
Trice, L. L. Jones, D. H. Williams, T. Reeves and T. B. Winfrey. It is under- 
stood that the company will make a specialty of insuring the risks of colored 
people throughout the country. 





Imperial Fire Insurance Company, Denver, Col. 


This company proposes to increase its capital to $300,000 and its surplus to 
$250,000. It will then branch out into more extended territory. 





Milwaukee Fire Insurance Company, Milwaukee. 


A recent examination of this company by S. H. Wolfe for the Insurance Com- 
missioner of Wisconsin disclosed that the Milwaukee Fire at the close of busi- 
ness November 20, 1906, possessed total admitted assets amounting to $697,751. 
Its total liabilities, except capital ($200,000), aggregated $347,690; reinsurance 
reserve, $292,655, and net cash surplus, $150,061. The company did no direct 
business in San Francisco, all of its losses through the conflagration arising from 
the fact that it reinsured the Milwaukee Mechanics. A tabulation of its San 
Francisco loss records showed losses paid amounting to $163,114; those remaining 
unpaid aggregated $14,599. 





South-West Underwriters Company, Oklahoma City, Okla. 

This company, which is understood to be writing surplus line business in the 
East through Casey, 95 Wiiliam street, New York city, was incorporated 
in August last. Its president is E. J. Archibald; secretary, C. E. Beard, and 
treasurer, W. E. Hodges. 














HERE IT IS 


THE REMEDY FOR SUCCESSLESSNESS 


A new organization, with new plans—not new to us alone, but 
NEW —wants you to investigate for three reasons: 

I. Because the plans are so easy to sell they become the “Active” 
and you the “Silent” partner. 

II. Because you can make many of your friends “ charter mem- 
bers”’ by simply showing a circular. They will ASK you for an 
application blank. 

III. Because if you half “try out” the plans you’ll STAY. 
Young organizations stand by STAYERS. 





One new representative wrote $233,000, examined risks, between 
December 6 and Christmas, with $55,000 more unexamined. No board con- 
tract or stock-selling pi oposition—just MERIT. 

Don’t be one of the to-morrow ‘“‘fellows’’—write NOW and finish reading 
Tue Specrator afterward. Address 


SECRETARY 


MERIT 
MEANS 
MONEY 


BOX 1005 
PITTSBURGH, PA. 























THE SPECTATOR 


[Thursday 








Haency Wants. 
H. A. RICHARDSON, President WM. D. DENNEY, Secy. 


THE DELAWARE FIRE INSURANCE CO. 
- OF DOVER, DEL. 
Capital, $200,000.00 
This Company has only $17,250 involved in the San Francisco conflagration. 


Vedder Underwriter Co., General Agent for the United States, 61 William St., New York 
H. G. Buswell, Cook County Manager, Chicago 


We are open for a few desirable agency connections. 








Life Ansurance Loans and tnvestments. 


IFE INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6 PER CENT. 


Endowment, tontine and distribution policies discounted at 6 per cent. 
Give larger cash and loan values than companies. 
miums continued to maturity of policies. Commissions paid. 


Reference: The Merchants Loan and Trust Co., Chicago. 
TOHN V. FOX, Egurras.e Buiipine, Carcaco, IL. 














COLORADO — PROSPERITY — OPPORTUNITY 


This General Agency of THE NORTHWESTERN MUTUAL 
LIFE INSURANCE COMPANY, comprising Colorado, New 
Mexico and E] Paso, Texas, offers exceptional opportunities 
for INSURANCE MEN 


JESSE M. WHEELOCK, Gen. Agent, Denver, Colorado 
WANTED 


or position as Traveling Special in Western New York, ambitious, 
young man having experience in Personal Accident soliciting. 
Address “B. K. R.,” 


care THE SPECTATOR, 
P. O. Box 1117, New York. 











AGENTS WANTED EVERYWHERE 


We have a new and attractive proposition to offer 
agents, affording exceptional opportunities for profitable 
returns. 

Write at once for particulars. 


UNITED UNDERWRITERS COMPANY, 
No. 290 Broadway, New York City 


Reporting and Adjusting Companies. 
INSURANTS’ PROTECTIVE ASSOCIATION, 


56-58 PINE STREET, NEW YORK 


Increase your profits by selling our contracts covering reports on Fire, Life, Marine, Cas: 
ualty and Miscellaneous Insurance Companies and adjustment of losses. 

Policyholders eagerly buy such contracts as auxiliary benefit to insurance. 
prospectus and proposition to Agents and Brokers. 

Agencies being placed in every underwriting center in the United States. 


A. H. Walton, Pres. Alex. S. Bacon, Counsel. 














Write for 


A. M. Poindexter, Secy. 





132 Nassau Streei 


Established 15 Years, 
New York. 


Fee 3383 cua, Holmes Mercantile Agency 
No contract or subscription required to use this Agency. 
Detailed monthly accounts rendered at $1.00 for each report made. 

Reports obtained anywhere. only for Life, Accident, and Surety Companies, who 
are welcome to obtain as few or as many reports as desired. Printed blanks will be 
furnished free for any kind of report. 

Satisfactory reports guaranteed. 

Promptness and reliability is the aim of this Agency. 

CHARLES B. HOLMES Proprietor. 








Unsgurance Auditing and Accounting. 


M. BERGER 


SPECIALIST IN INSURANCE ACCOUNTING 
23 LIBERTY STREET, NEW YORK 
Special and Periodical Audits 
Accounting Systems 


Correspondence Invited from State Insurance Departments, Companies, Department Man- 
agers, General Agents and Brokerage Firms. References of the Highest Order on Application, 


WANTED. 


Position as traveling adjuster or auditor. Am now practicing law, and 
have been for past seven years, but will make contract for one or two years for 
such position with a well established company at a fair salary. Have no family 
and desire to travel. Have had experience in both lines and can furnish sat- 
isfactory references as to character, ability, etc. Address “‘ ADJUSTER,” 
care THE SPECTATOR, (P. O. Box 1117), New York City. 

















S.R. WHARTON, Life Insurance Expert 

Not selling life insurance, but informa- 
tion about it. Full, accurate and impar- 
tial information on all branches of the 
business. Actuarial and statistical work 
for companies; literature and aids for 
agents; advice and assistance for policy- 
holders. Letters of advice to agents and 
policyholders. Confidential. Send stamp. 


9 CLARK STREET, ROCM 10, CHICAGO. 


+ DE 


Get Facts.” 
MOWEYMYASY,, 





N& 











Prominent Agents and Brokers. 
P ERCY B. DUTTON NEW YORK STATE MANAGER 


OUTSIDE METROPOLITAN DISTRICT ROCHESTER, N. Y. 
Humboldt Fire Insurance Co., of Allegheny, Pa. 

Assets, $682,711 Surplus to Policyholders, $455,662 
Teutonia Fire Insurance Co., of Allegheny, Pa. 

Assets, $665,125 Surplus to Policyholders, $445,700 











W. BEALS, 
. 76 WILLIAM STREET, NEW YORK CITY. 


Twelve Strong Companies 
represented for 
New York Suburban Territory. 


BROKERS PROTECTED. FULL COMMISSIONS ALLOWED 





ILLIAM BEARD 
INSURANCE BROKER 
606-608 COURT STREET, - - READING, PA. 


Surplus lines effected for Agents and Brokers in Pennsylvania only. 
Special facilities for covering Lumber and wood-working risks 
Correspondence solicited. 





HERBERT BuxtTon, Pres. and Mgr. L. Austin Jomnsen, See 


UXTON INSURING AGENCY, 


GENERAL INSURANCE, 63 Wirtiam Srreet, New York. 
Correspondence Solicited. 


ARRY M. COUDREY & CoO. Correspondence Solicited 
General Insurance Agents and Brokers 
943-4.6-6-7-8 Century Building, ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers. Long Distance Telephones 
General Agents, Western Dept., Star Fire Ins. Co, of Louisville. 
Representing : 
Seri ern my Rog ney Sc hee ei oa 


RWIN & GRIFFIN, GENERAL ACENTS 
‘NEW ORLEANS, LA. 
For Louisiana and Mississippi 
Hamilton Fire Insurance Co., of New York. 
Delaware Fire Insurance Co., of Delaware. 
National Lumber Insurance Co., of Buffalo, N. Y. 
Frankfort Marine & Accident Co., of Frankfort, Germany. 
New York Plate Glass Insurance Co., of New York. 











W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia Pa. 2 
Special Attention Given to Surplus Lines. 
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